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MARKET 2018 CHART OF THE WEEK
3.93% -10.15% Cheaper stocks may have begun a turnaround relative to the shares of faster-growing
: : companies. The MSCI World Value Index’s ratio to the broader gauge began rising in
3.96% -8.57% September after falling below its reading from December 1975, according to data compiled
by Bloomberg. A similar rebound started in 2000, after an Internet-driven bull market wiped
1.79% -14.77% out almost two decades of gains.
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Market Commentary = Equity to neutral - Europe underweig
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= Last week was marked by the still positive after-effects of strong employment dat g on 9 January, Bank CIC's Investment Committee decided to
coming out of the US. The SMI gained 3.42%, while the Dow Jones we 4%. equity quota to neutral following the recovery at the

= As positive as the stock markets ended last week, so equally emoti
countermovement at the start of trading in Asia on Monday (wea
China led to discounts). In addition, the Brexit vote (Tuesday) is
of an outright rejection by parliament are increasing.

= Important macro data this week includes the FED Beige Book on
on industrial production and consumer sentiment by the Universit
Friday. In the EU, the main focus will be on the va i
Brexit on Tuesday. In Switzerland, producer ang
inflationary trends.

= Alittle price consolidation would come a long
time. In addition to the end of the holiday se3
Both circumstances are to lead to an increasec

= The S&P 500 is gnawing at the int resi
towards 2550/2530, while

8640/00 range.

equity markets, we see potential for 2019 in the mid to higher single-

entage range, with the exception of Europe, where we expect a

slightincrease in the best-case scenario.

All other asset classes will remain unchanged for the time being, thus

maintaining our USD hedge and gold quota as well as the underweight in

bonds.

= After a weak equity year in 2018, the markets should make up for some of
the negative performance. The markets at today's level overstate the danger

s at this point in of a possible recession in the coming quarters. Against the backdrop of a

rt in the USA. declining economic activity, however, the Fed will raise interest rates only

once in 2019 at most.

R

= Important growth impulses are gaming and video conferencing products,
which currently contribute around 20% and 10% respectively to group
sales.

= With BOOM 3 and MEGABOOM 3, Logitech has built on a robust trend in
mobile speakers.

= Logitech manufactures peripherals and computer equipment worldwide,
including mice, keyboards, speakers, headsets, webcams, joysticks, and
remote controls. Logitech is the world leader in wireless peripherals.

= Strengthening key growth initiatives is proving to be very successful

95 / (revenue growth gaming +45%, video collaboration +35%). The Asia-Pacifi
J region in particular is experiencing the strongest growth (+26%) in all
8 product categories.
75 = Since 2013, Ultimate Ears has also been active on the market for mobile
01.2018 04.2018 07.2018 10.2018 01.2019 loudspeakers with its "BOOM" product range. This makes Logitech the
Logitech International SA Swiss Performance Index pioneer of powerful, rich 360° sound in an absolutely waterproof,

extremely rugged portable speaker.
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Significant Decline in German Industrial 9 Emerging Markets Update
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= Germany Industrial Production YoY MSCI Emerging Markets Dollar Index

= Last week the data concerning German industrial progdueti F esident Powell announced a pause in rate hikes, lifting upside
published. pressure on the USD and therefore giving air to the emerging

= They show that production in November fell by 4.7% markets.
which is the highest decline since 2009. Discussions under way between China (1/3 of MSCI Emerging

= |tis not uncommon that data that pro Markets) and USA regarding tariffs, Liu to visit Washington on
development of the industrial sector/she January 30+31st

= However, early indicators, such as a = 6 month ceasefire underway. Intellectual property and chinese
goods, are also signaling a slowdow industrial subsidies will nevertheless be centerpoint for US

= Against this background, it can be sa i i negociators.

; = OQil price currently close to 5 year average, therefore balancing
interests of both commodity producers (income) and buyers (inflatior
risk), within emerging markets.

= MSCI EM on its 5Y average, USD cheaper, rate hike slowing,
political discussion underway: no reason to be underweight
anymore.

still too early to co
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Next macro data releases
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